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MODEL GFFER LETTER

{On the letterhead of the donor} : :
Date; - :

Dear Ms Romina Boarin, dear Mr Stefano Scarpetts,

1 am writing to Inform you that [nome of donor] will contribote fwﬁm:.yund amountf ta supp»z rt the wark on Social Mobilic

the Middle Class, which is included in tha Organisation for Economlc Co-operation and Deveto; sment {OECD} Propramme ofW’ark
and Budgst under the Output Areas 2.2.3. :

The continuation of any outputs beyond 2021-20232 is subject te the inclysion of such nutputs m the DELCD's Future Programmi
of Work and Budget. : L

| note that the OECD shall administer the contribution in accmdanceiw‘:th its Financial Regu!aﬁo;a?}s and ather relavant rules, po
and pracedures which provide for an administrative cost recovery charge of 6.48 % of the totatcontribution amount.

This mount will be pald an [insert date] or upon receipt of an invoi:ce from the OECD.

To limit administration costs, should upon completion of the project an amount of EUR 2 ODF ‘or less remain unspent, the L}T‘ 0
shall not be required o return these funds te fname of Donor),

I note that the results of the work, in whatever form, shall be the sole property of the OECD.

Any disagreement arising ouf of or releting to the interpretation of compliance with or exe*utmn of this contribution sh
resolved by the Parties by mutual agreement. :

The present letter and your confirmation of acceptance shzl form a binding agreement betweﬁ.{‘.n us.

Yours sincergly,




Backgmmd

OECD economies are facing rapid and profound transformations because of digitalisation, automation, arrd
the urgent need to become carxon newutral, These transformations will require roijor reforms In various polwy
areas to minimise the resulting £conomic and societal disruptions, help workers: and households make best
use of the arising economic opporiunities, and ensure that econromic gains are mclely shared. The COVID-'SQ
crisis exposed, and probably reinforced, inequalities in opportunity {OECD, 2021¢). strengthening the case f";f
policy intervention. Meanwhile, recent geopolifical developments, notably Russia's unprovoked mmta'y
aggression in Ukraine, are adding pressure on the living standards of jow- and miiddle-income households hy
raising ihe cost of living, notably through higher prices for energy and certain fogd tems.

Against this background, OECD countries are looking for polmaes that reduce inecuality of opportunity. rmpro“e
social mability, and promote prosperous and resilient m:ddie classes. To asasi countries in this endeavour,
the OECD Secretariat has baen working extensively on providing cross-country evidence on the extent aud
drivers of inequalities and on policy oplions to promoie social mobiity and equal opporunity. The repurt
A Broken_Social Elevator? How to Promote Social Mobiify (OECD, 2018 dezumented that both absohs !e
and relative social mobility are low and that economic polarisation is rising in mcrny countries. The report al§o
discussed policies o promots sccial mobility by expanding opportunities and refnoving unequal obstacles for
people to get ahead in life. Under Pressure: The Sgueered Middle Class (OELD, 2018wy documented thiat
the middie classes in many OBECD countries are facing slow growth in garnings ard disposabie incomes, labwr
market polarisation, less favourable social mobility patterns, and rising prices for key expenditure ntems
inciuding housing. It also reviewsd best practices in varigus policy areas fo tackiz these trends. :

To further support countries in promoting social mobility and resilient middle classes, the OECD Secretanat
offers country-specific evidence and recommendations in a new series of OECD Country Reviews on Sotial
Mobilily and the Middle Class. These reviews build up on the Broken Socigf £l fa!DF and Under Prassure, s
wel} as on a recent review chapter on Promoling Sacial Mobifity in Austiia (Forcaer and Konigs, 202014} and 2
country review on Risks and Opportunities for the German Middie Class (OEC?J 2021;5). These reviews are
being conducted under the new OECD Observatory of Social Mobility and Eqial Opportunity, which wilt he
faunched in Movember 2022,

'_Caments and s’tg:ézﬁturé

The OECD Secretariat proposes two options for a possible country review for lgraeh

Option 1: Review with a social-mobility focus
The review would provide cross-country statistical evidence with an srael-speciic focus on:

+ Social mobility across generations along various dimensions, including in earnings, oca..upatmn
health and educational attainment;

« Social mobility over peopie’s fives in mcomes and employrment outcomes for dlﬁ&rpnt
soclo-economic grouns. -

Depending on policy priorities and data availability, the raview could spotlight disparities in mobility patte*ns
across specific population groups, for exampie by focusing on ethnic and refigiciss groups. people with mig:ant
background, and on gender disparities. If adminisirative or large-scale survey:data are available, the review
could alsc zoom in on differences in social mobility across regions, possibly:down fo the local level, Slach




2]

analysis will help identify the successes and chaltenges of social mohbilily in |srae mcluding the potential ro?ff_?i}
of lecal-leve! factors.

The review would also provide an analysis of drivers of sociat mobility. In pan‘;?cular it could describe th"t
triggers of people’s rise and decline in the income distribution over time {(e.q. ;ob changes of job loss, healtl
shocks, changes in household composition through parinering, separations orichifdbirth, etc.); the role of
geographical maebility in allowing people to reach opportunities and potentizi o' tacles to it, such as higi
housing and transportation costs: and the effectiveness of the tax and social pr .Wcﬂon system in cushsomm
income shacks and protecting peopie from downward mobmty

in & policy part, the review would provide tailored advice grounded on mtematlon 1 best practice examples o*%

policies to reduce inequality of opportunity, promote upward mobility, and cushios 1 excessive downward nskp
covering various areas of labour market and sacial polxcy

Qption 2: Review with a middle-class focus

The review would provide an in-depth assessment with cross-country svidence ar:l an Israsl-specific focus o:s
long-term trends in: '

« The size, composition, and economic strength of the middfe class, mcludmg results on access m
the middle class for the young generation, for different household types by:number of eamers and sktl{
teval, and for ethnicfreligicus minorities and people with migrant backgrou id; :

« Employment outcomes for middie-class workers, including evidenceinn the role of occupaﬂonai
polarisation, rising female Jabour force participation, joh quality and non-f»tandard work, as well as o‘
available forecasts on the iabour market implications of actomation and pi ess:biy the green transition;:

=  Social mobility into and out of the middie c.{ass i.e. the opportunities of rising into the middle clas*f
for people from low-income households and young pecple, and the risks Jf slipping oyt of the middie:»
ciass for {lower) middle-income househoids; :

¢ Financial well-being of middle-ciass households, including e\ndenca on changing 0onsum;:\ttor1§
patterns; the role of expenditures on housing and energy and the chaiie*\gea caused by mcreasmu

prices; and the accessibility of essential services (eg heslth, educatscen employment and soc;a»
support),

fn a policy pan, the review would provide advice on increasing the employabth?y of middle-class workers-:-
improving the quality of middle-class jebs {including, for example, in the cire sector) and preparing
middle-class workers for structural transformations; creating pathways into the middle class, nolably fo
minority groups and the young generation, and cushioning downward risks: and b :ulster:ng middie-class livin
standards by boosting net incomes, addressing rising expenditures, and ensmng access to aﬁordabie
good-guality services. :

Gatputs, timeline and hudge’t

Under sither of the fwo options outfined, the principal oufput will be a country revid wconmstmg oftwo to thres
statistical chapters and a policy chapter, see the German Middle Class Rev;ew for reference. The prec:se;
scope and conients of the review, including spolights on specific socio-economic: groups and the main policy:
areas coveraed, would be agreed jointly by the OECD experts 2nd the |sraeli autzorities such as to best sung'
Israel's needs and policy pricrities. Past of this discussion could take place in t?ﬁe framework of a scap;m"j
workshop (virtually or in person) at the start of the pro;ecf which would alsa sewe to discuss data needs;;
availability, and access. :

The review process will consist of desk research and statishcai analysis as well aSQQne—week paolicy nnssmﬁ
During this mission, OECD experts would Yravel to lsrag! for a series of consultaﬁfons and on-gite visits wmﬂi
experis from national, and potentially sub-national, authorities, academics, pubh( service providers such BS\




schools, public employment services and social services, socral partners and non«govemmenla] institutions. A
vinua! reporting-back workshop would be orgamsed in the second: half of tf & project period to preseri
prefiminary findings and gather fesdback. : : i

The final review will be presented fo the public at a Iaunch evernt in lsrael, d&‘:lgﬂed jointly by the OECZD
experts and the Israeli authorities to foster a debate about the review’s fi indings drmong policy makers and t&
commumicate them to a wider public. The review launch wil] be accompanied by sdcial media activities; somg
key insights from the review could be summarised ina policy brief published afte1 the review taunch to ensum
that the main findings reach the broadest-possitle audrence : :

The review will be carried out jointly by the Economists # Senior Economists o‘l the inequality teams in tha*
OECD Directorate for Employment, Labour and Social Affairs (ELS) and the O ZCD Centre on Welt-being:
Inclusion, Sustainability and Equat Opportunity (WISE). To the extent that the stqﬂstncai analysis needed fcr
the production of the review neads to rely on data (adminisirative or survey) that : zannot be directly accesser
by the OECD experts from Paris, lsraelt experts in the relevant ministries, in the? ~,entral Bureau of Stailsﬂcw
or in the National Insurance institute may need to provide the statistical inputs.

The review would require a valuniary contribution from the tsraeli authorities tow %1rds the GECD Programmu
of Work of around € 150 DGO, depending on scope. The total project duration woild be 12-14 months, with ci
potential earfiest start date upon confirmatian of the project in autumn 2022,

Contacts
Sebastian Konigs Carlofta Balestra
OECD ELS Jobs and Incomne Division OECD WISE Inequalitis Unit
Sebastian.Koenigs@oecd.org Car!atta‘Baiestra@oecéi;.org
Tel +33 (0)14524 9476 Tel. +33 (0)1 45 24 94.36
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